AREA MEDIAN INCOME

AREA MEDIAN INCOME (AMI) IS USED TO HELP TARGET HOUSING PROGRAMS AND
RESOURCES TO THOSE IN MISSOULA WHO NEED THEM MOST. HERE'S HOW AND WHY:

We know in Missoula that residents who make up to 120% of AMI need support
to get into secure housing. There are several reasons we target support up to .

that income level, including that: z!z

« Housing costs in Missoula continue to rise, outpacing wages, which have
remained relatively consistent over time.

. In May 2021, the median home sales price was $438,000 according to the
Missoula Organization of Realtors.

« The supply of affordable homes for households in 120% AMI range is
shrinking.

Breaking down AMI into real numbers, a one-bedroom condo that costs
$298,034 is affordable for a two-person household earning $75,960 per year. If
that household has two full-time earners, that equates to roughly $38,000 per
year or $18.25 dollars per hour each. These are wages of hospitality and retail
workers, educators, and many part-time retirees. These are everyday
Missoulians who without some subsidy otherwise would not be able to
afford a home.




